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General Terms and Conditions of 
Purchase 
 
for the Contractors of LETOVICKÉ 
STROJÍRNY s.r.o. 
 
 
VNP Rev. 2020-12-20 

Introductory Preamble 
 
In accordance with these General Terms and Conditions of Purchase 
(hereinafter referred to as ‘the GTCP’), all purchase contracts are 
concluded where LETOVICKÉ STROJÍRNY s.r.o. (hereinafter 
referred to as ‘the Customer’) is on the buyer’s side, and all work 
contracts where the company is on the customer’s side, with persons 
(a Contractor in the case of a seller in a purchase contracts or a 
Contractor in the case of a work contract) who provide performance 
to the Customer on the basis of these contracts (hereinafter referred 
to as ‘the Contractor’). These GTCP are an integral part of any such 
contract. 

 
I.   General Provisions 

 
1. Both the contracting parties hereby undertake to respect and abide 

by these GTCP and exclude the use of the Contractor’s own 
general terms and conditions or other general terms and 
conditions. Deviations from these terms and conditions shall only 
be valid if they are explicitly agreed in a contract. 

 
2. According to the GTCP, the Contractor hereby undertakes to 

deliver to the Customer a movable thing (goods) determined 
individually or in terms of quantity and type, or to perform work 
according to the Customer’s instructions, and to transfer ownership 
of this thing or object of the work to the Customer, if not already in 
the possession of the Customer, and the Customer hereby 
undertakes to pay the purchase price or the price for the execution 
of the work. 

 
3. The GTCP shall not apply to any contractual relationships where 

the company LETOVICKÉ STROJÍRNY s.r.o. is a seller or a 
Contractor. 

 
4. Specific conditions concerning individual parts, prefabricated 

structures or their parts purchased or manufactured for the 
company LETOVICKÉ STROJÍRNY s.r.o. are defined in the 
Technical Conditions for the Manufacture and Delivery of Individual 
Parts, Prefabricated Structures or their Parts, as amended. 

 
5. References to Act No. 89/2012 Coll., the Civil Code, as amended 

(hereinafter referred to as ‘the CC’) are used in these GTCP. 
 
 

II. Request, Offer and Order 
 

1. The Contractor is obliged to agree to the change of the contract 
required by the Customer with regard to the change of the technical 
design, quality or quantity of the subject matter of the contract. Any 
changes to the contract shall be made in the manner specified in 
Article III., Clause 4 of these GTCP.  A request is a non-binding 
invitation of the Customer to submit an offer, in which the basic 
criteria for the delivery of the goods or the execution of the work 
are defined. 

 
2. Offers are made by the Contractor free of charge. The Customer 

shall not be bound by an offer to purchase the goods or services.  
If an offer responds to the Customer’s request, the Contractor’s 
offer shall comply with the quantity, functionality, design and other 

requirements set by the Customer’s request.  The Contractor shall 
expressly notify the Customer of any deviations from the request. 
Unless the Contractor states otherwise, he shall be bound by the 
offer for three months from its delivery to the Customer. 

 
3. An order is a proposal by the Customer to conclude the contract 

usually based on the offer from the Contractor, which contains all 
the requirements of the Customer for the subject matter of 
performance, i.e. a clear definition of the subject matter (goods or 
work), delivery date or delivery time, price, or the method of 
additional price determination, terms of payment, place of delivery 
and other necessary conditions. An order may be canceled by the 
Customer at any time before the delivery of the confirmation of 
this order by the Contractor to the Customer. 

 
 

III.    Establishment and Changes of Contract 
 

1. A purchase contract or a contract for work shall be established only 
by a written unconditional confirmation of a written order of the 
Customer by the Contractor’s authorized representative. If the 
contract is not signed on behalf of the Contractor by a person 
whose authorization to sign it is stated in the extract from the 
Register of Companies, this person shall submit a valid power of 
attorney to the Customer. If the Contractor is a natural person, he 
is obliged to submit a trade license. The Contractor shall deliver an 
order confirmation to the Customer within three working days from 
the date of delivery of the order.  Acceptance of an order with 
reservations shall not be considered as acceptance of the order. 
The contract is established by an agreement on the entire content 
of the contract. 

 
2. Oral or written arrangements made before the signing of the 

contract by its participants and relating to the transaction to be 
concluded shall become invalid if they are not included in the 
contractual arrangements of a written contract or if they are in 
conflict with these GTCP.  Business practices shall become part 
of the contract only if they are not in conflict with these GTCP. 

 
3. The content of an order, the content of a concluded contract and 

the content of these GTCP is confidential and may only be used 
for the relationship between the Contractor and the Customer. 

 
4. Any changes or additions to the contract shall be made by 

agreement of the contractual parties to change it in writing, 
otherwise they are invalid. They shall be explicitly marked as an 
addendum to the contract or as an agreement to amend the 
contract and be signed by the contractual parties. 

 
 

IV.    Delivery 
 
1. The place of performance shall be LETOVICKÉ STROJÍRNY 

s.r.o., Pražská 333, 679 71 Letovice, unless otherwise agreed in 
the contract.  The Customer shall acquire the ownership of the 
subject matter of performance, with the following exceptions, as 
soon as the delivered goods or the subject matter of the work will 
be handed over to him, if the subject matter of performance or the 
work is no longer owned by the Customer. 

 
2. Deviations of the delivered quantity of goods from the ordered 

quantity are possible only in case of agreement of the 
participants. 

 
3. The Contractor shall hand over to the Customer free of charge all 

the documents necessary for taking over and using the goods or 
subject matter of the work, the documents for approval, 
maintenance and repairs (test reports, certificates, attestations, 
drawings, personnel qualification documents, plans, operating 
instructions or other documents according to the requirements of 
the Customer). 

 
4. The Contractor shall hand over to the Customer, together with the 

delivery, a delivery note confirmed by the Customer, which 
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contains in particular the following data: 
 
 the Customer’s order number, order or project designation; 
 designation of the subject matter of an order; 
 drawing number and part number, if this number was marked 

on the Customer’s order. 
 
5. The Contractor shall use a suitable method of preservation and 

packaging for the delivery of material or parts; in the event of 
manufacture, he must respect the Technical Conditions for the 
manufacture and delivery of individual parts, prefabricated 
structures or their parts. The Contractor shall be liable for damage 
caused by incorrect or insufficient packaging or preservation. The 
Contractor shall send the subject matter of the contract in such 
packaging that guarantees sufficient protection against damage 
during transport and possible storage in appropriate premises. 
The Customer shall notify the Contractor of the transport 
instructions no later than 7 days before the date of performance 
of the contract. The material that the Contractor will import to the 
place designated by the Customer as the place to perform the 
subject matter of the contract shall be confirmed by the 
Customer’s staff. These certified documents shall be an integral 
part of the invoice.  

 
6. The Contractor shall complete the delivery within the agreed 

period. Any request of the Customer to change the subject matter 
of the contract establishes the right of the Contractor to a 
reasonable change in the delivery period. The delivery period 
runs from the date of issue of the order. 

 
7. The Contractor shall be entitled to fulfill the order prematurely only 

with the express consent of the Customer. 
 

8. Any non-compliance with the agreed delivery period shall be 
considered as a delay of the Contractor, of which the Contractor 
shall notify the Customer in writing in advance and communicate 
the reasons and duration of the expected delay. At the same time, 
the Contractor shall propose a reasonable extension of the 
performance period. The Customer shall not be bound by such a 
period and shall have the right to withdraw from the contract, 
without prejudice to his claims for damages and lost profits. The 
Contractor shall be liable to the Customer for any damage caused 
by such delay, regardless of the additional extension of the 
performance period. 

 
9. If the Contractor is in delay with the fulfillment of the delivery, he 

shall pay the Customer a contractual penalty in the amount of 
0.15 % of the price of the delayed delivery for each and every day 
of the delay. The fulfillment of the Contractor’s obligation during 
the additionally extended period of performance according to 
Article IV, Clause 8 of these GTCP shall also considered as a 
delay. The paid contractual penalty shall not be included in any 
compensation for damage and lost profit that the Customer incurs 
in connection with the Contractor’s delay. The Contractor shall 
compensate this damage to the Customer in its full amount in 
accordance with Section 2952 of the Civil Code.   Payment of the 
contractual penalty shall not release the Contractor from the 
obligation to fulfill the delivery. 

 
10. The Contractor’s delay in fulfilling the delivery shall be considered 

as a material breach of the contract and establishes the 
Customer’s right to unilateral withdrawal from the contract. The 
Customer shall be entitled to withdraw from the contract for the 
Contractor’s delay before the expiry of the period to complete the 
delivery, if it is clear that the Contractor will not be able to 
complete the delivery properly and in timely manner. 

 
11. Partial deliveries shall only be permitted with the express consent 

of the Customer. 
 
12. Prior to the commencement of work, the Contractor shall request 

the written consent of the Customer with any changes in the 
material used, design or technological procedure in relation to the 
previously agreed subject matter of the contract. 

 
13. If the subject matter of the delivery, or activities related to the 

delivery, is work with identified hazards and occupational safety 
risks, the Customer and the Contractor shall demonstrably inform 
each other about these identified hazards and occupational safety 
risks before starting such work. Prior to the commencement of 
such work, the Contractor shall hand over to the Customer a 
record with a signed attendance list stating that the relevant 
employees of the Contractor, including its potential 
subcontractors, have been trained about the above-mentioned 
identified hazards and risks of the Customer’s work safety. 

 
 

V. Special Provisions for Acquisition of Ownership 
in Purchase Contracts 

 
1. In accordance with the provisions of Section 2132 of the CC, in 

the case of individually determined goods or goods determined 
by type that is distinguished sufficiently from other goods in a 
manner agreed between the contractual parties (e.g. with an 
embossed serial number), ownership shall pass to the Customer 
by paying a deposit on the purchase price in any amount. The 
contract may stipulate differently. 

 
 

VI.   Special Provisions for Acquisition of 
Ownership in Work Contracts 

 
2. In accordance with the provisions of Section 2599 of the CC, the 

Customer shall be the owner of the subject matter of the work 
from the effective date of the work contract. However, the risk of 
damage to the work shall be borne by the Contractor. The 
contract may stipulate differently. 

 
3. The subject matter of the work shall be handed over in 

accordance with the provisions of Sections 2604 to 2608 of the 
CC on the basis of a written record approved and signed by both 
parties, without undue delay after 3 months of tests necessary to 
properly prove the performance of the work (Section 2607 of the 
CC). Work for which these tests have been successfully 
performed and a final report has been issued shall be considered 
as the duly completed work. 
 

VII. Guarantee for Quality and Liability for Defects 
 
1. The subject matter of the contract shall be of a quality 

corresponding to the Customer’s requirement agreed by the 
participants in the contract, otherwise in accordance with the 
relevant technical standard valid at the time of handing over the 
subject matter of the contract, or properties usual for the relevant 
type of the goods or subject matter of the work. It shall comply 
with the regulations for protection and occupational safety in 
accordance with ČSN or ISO. Prescribed protective equipment is 
already included in the agreed price and it shall not establish the 
right of the Contractor to increase the price. 

 
2. The Contractor shall provide the Customer with a guarantee for 

quality in accordance with Section 2113 of the CC for a period of 
30 months from the date of payment of the full purchase price, i.e. 
the last installment of the purchase price (in the case of a 
purchase contract) or from the date of writing a report in 
accordance with Article VI., Clause 2 (in the case of a work 
contract). The same guarantee shall also apply to replacement 
deliveries provided to the Customer under the Contractor’s 
liability for defects and shall run as soon as possible after the 
elimination of the claimed defect.  In the case of the claimed 
goods or the subject matter of the work, the warranty period shall 
be extended by the time during which the subject matter of the 
complaint cannot be used due to defects. 

 
4. The Contractor shall be responsible for ensuring that the subject 
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matter of the contract is not encumbered by the rights of third 
parties. 

 
5. The Contractor shall, according to the Customer’s free choice, 

make a replacement performance free of charge, provide a 
discount for reduced quality, or eliminate the defect immediately 
free of charge.   In urgent cases, this means cases when the 
Customer’s assembly plan has been violated or the Contractor 
does not fulfill his obligations under the contract, the Customer 
shall be entitled to procure a replacement performance at his 
expense or the have the defective part of the Contractor’s 
performance repaired by a third party. 

 
6. The costs borne by the Contractor in removing defects shall also 

include transport, packaging, disassembly and assembly costs 
and travel costs. 

 
7. In the event that the subject matter of performance shows any 

defects or does not correspond to the agreed quality, the 
Contractor shall pay to the Customer a contractual penalty in the 
amount of 10 % of the agreed price for each individual defect of 
delivery. The paid contractual penalty shall not be included in any 
compensation for damage (the contractual penalty shall not affect 
the right to compensation for damage and lost profit), which will 
arise for the Customer in connection with the delivery of a 
defective thing and the Contractor shall compensate the 
Customer in full. Payment of the contractual penalty shall not 
release the Contractor from the obligation to eliminate defects of 
the subject matter of the contract. 

 

VIII. Price and Payment Terms 
 

1. Without an agreement on the price or on the method of 
determining the price, the purchase contract or the work contract 
shall not be established. Value added tax in the valid amount shall 
be added to the agreed price. The agreed price shall be a fixed, 
maximum and non-exceedable price. Unless otherwise agreed, 
the Contractor shall pay the costs of packaging, loading and 
transport costs, incl. insurance, according to the Customer’s 
request. 

 
2. Payment is made after the proper fulfillment of the subject matter 

of the contract, i.e. after taking over the goods by the authorized 
representative of the Customer, or after handing over the work 
according to Article VI., Clause 2 of these GTCP, i.e. after 
successful completion of tests. The right to issue an invoice arises 
on the day of proper performance of the subject matter of the 
contract. The Contractor shall issue an invoice in duplicate, which 
will contain, in addition to the requisites of a tax document 
(prepared in accordance with valid legal regulations), also the 
following requisites: 

 
- the Customer’s order number; 
- the number of the request (if it is specified as an annex to 

the Customer’s order, i.e. it is its integral part). 
 
3. Invoice – a tax document shall be supported by a delivery note, 

including: 
- any acceptance report or record of the tests performed, if the 

subject matter of the contract is subject to tests; 
- the documents specified in Article IV., Clauses 3 and 4 of 

these GTCP. 
 
4. The Customer shall be entitled to return an invoice without 

payment before the due date if it has not been duly issued, i.e. if 
it does not contain any of the above-agreed details, or if these 
data are given incorrectly. Depending on the nature of the 
incorrectness, the Contractor shall correct the invoice or issue a 
new one.  By returning the invoice, the original due date shall 
cease to run. The entire period shall run again from the date of 
issue of the corrected or newly issued correct invoice. 

 
5. A duly issued invoice shall be due within 30 days from the date of 

the taxable supply, unless another due date is agreed by another 
arrangement – e.g. an order, a work contract for work… 

 
6. The Customer shall not pay the purchase price or its part for the 

goods or the price of the work that is the subject matter of his 
complaint, i.e. for instance shows incomplete work or defects 
specified in an acceptance report or in a test report, etc. This part 
of the price shall be settled only after the complaint procedure 
according to its result or after the complete elimination of 
unfinished work. Until the end of the complaint procedure or the 
removal of unfinished work, the Customer shall not be in delay 
with the payment of part of the price, even if his complaint is not 
found to be justified. 

 
7. The Contractor shall notify the Customer of any assignment of his 

receivable or part thereof to a third party. The Contractor shall not 
be entitled to assign the obligations under the contract with the 
Customer to a third party without the Customer’s consent. 

 
8. Should the Customer find out that the Contractor’s assets have 

deteriorated, in particular that the Contractor is not fulfilling his 
obligations to third parties, the Customer shall have the right to 
withdraw unilaterally from the contract concluded with the 
Contractor, or take other appropriate protective measures. 

 
9. The Customer shall be entitled to demand from the Contractor 

and the Contractor shall provide the Customer with bank 
guarantees or equivalent insurance in cases where the Customer 
provides the Contractor with financial or material performance 
before the fulfillment of the subject matter of the contract by the 
Contractor. 

 
10. The customer shall be entitled to set off the charged contractual 

penalty, for which he became entitled under the contract, in an 
unpaid invoice. 

 
11. Should the Contractor be obliged to pay a contractual penalty 

under the contract or its annexes, this shall not affect the 
Customer’s right to compensation for damage and lost profit. 

 

IX. Other Provisions 
 
1. The Customer and persons authorized by him shall be at any time 

entitled to find out about the status of the performance of the 
contract, to participate in tests and to perform tests at the 
Contractor’s plant or at a place designated by the Customer. The 
costs of routine tests and acceptances are already included in the 
agreed price and they shall not establish the right of the 
Contractor to increase the price. The Contractor shall allow the 
Customer’s employees to enter the Contractor’s plant in order to 
control the fulfillment of the subject matter of the contract and 
shall provide them with training on occupational safety. 

 
2. The Contractor hereby undertakes that all information provided to 

the Customer and his authorized persons will be true. Any breach 
of this obligation shall be considered as a material breach of 
contract with all the consequences thereof. 

 
3. The Contractor may not, without the prior consent of the 

Customer, entrust the execution of the work or part thereof to 
another person. The Contractor hereby undertakes that when 
placing sub-orders, the Customer’s right to information and to 
perform tests at the subcontractor to the extent specified above 
in Article IX., Clause of these GTCP shall not be affected. 

 
4. Tests performed with the participation of the Customer shall not 

release the Contractor from his liability for subsequently detected 
defects in the delivery. 

 
5. Any facts that are competitively significant, identifiable, 

measurable and not normally available in the relevant business 
circles, which are related to the Customer’s plant and his 
production activities, the secrecy of which the Customer ensures, 
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constitute the Customer’s trade secrets. Any facts of a 
commercial, accounting, economic, financial, personnel, 
technical, legal and other nature related to the request, order, 
supply and delivery, which are not generally available, are 
confidential information. The Contractor shall maintain the 
confidentiality of trade secrets and confidential information of the 
Customer until it is released by the Customer in writing or until 
this information becomes publicly available. The Contractor shall 
be entitled to use the trade secrets and the confidential 
information only within the activities related to the request, order 
and delivery for the Customer and may not distribute, reproduce, 
make them available to other persons or use them for himself or 
for another person. The Contractor shall also oblige his 
subcontractors to such an obligation of confidentiality. In 
advertising and other promotional activities, the Contractor shall 
be entitled to publish his business cooperation with the Customer 
only with the prior written consent of the Customer. The 
Contractor shall limit the number of employees who become 
acquainted with the trade secrets and the confidential information 
of the Customer and to take effective measures to prevent their 
leakage. 

 
6. Deliveries of materials of any kind provided by the Customer to 

the Contractor for the purposes of the contract shall remain the 
property of the Customer. The Contractor shall mark them in this 
way and store them free of charge and separately from his 
property. Likewise, any means of production, such as patterns, 
samples, jigs, tools, drawings, standards and others provided by 
the Customer to the Contractor for the purposes of performing the 
contract, or manufactured by the Contractor according to the 
Customer’s instructions shall not be encumbered with the rights 
of third parties by the Contractor without the express consent of 
the Customer, in particular they shall not be sold, pledged, rented 
or otherwise made available to third parties. 

 
7. The Contractor shall be fully responsible for the safety of all work 

performed for the purpose of fulfilling the subject matter of the 
contract, both by his own employees and his potential 
subcontractors. The Contractor is the producer of waste and shall 
therefore be responsible for the disposal of waste and for any 
other claims, compensation and expenses related to 
environmental protection incurred and caused during the 
performance of the subject matter of the contract. 

 

X.   Force Majeure, Suspension, Cancellation 
 

1. Force majeure for the purposes of these GTCP shall mean an 
event beyond the control of the contracting parties and which 
occurred without the fault of the contracting parties. The 
contracting party affected by force majeure shall be obliged to 
inform immediately the other contracting party about the extent 
and expected duration of the obstacles and to prove that these 
obstacles have a significant effect on the fulfillment of contractual 
obligations. In the event that force majeure lasts longer than 90 
days, both the contractual parties shall negotiate a change in the 
contract. 

 
2. Suspension for the purposes of these GTCP shall mean the 

obligation of the Contractor to suspend at a written request of the 
Customer the progress of work on the subject matter of the 
contract or part thereof for such period (maximum of 6 months) 
and in such manner as the Customer deems necessary and at 
the same time the Contractor shall properly protect and secure 
the subject matter of the contract during such suspension. In this 
connection, the Customer shall reimburse the Contractor for the 
actual, provable and duly documented costs incurred due to the 
suspension, such as the costs for storage, conservation and 
transfer of capacity.  The Customer shall notify the Contractor in 
writing that he should continue to fulfill the obligation. 

 
3. Cancellation for the purposes of these GTCP shall mean the 

right of the Customer to withdraw unilaterally from the contract 
beyond the statutory reasons at any time through registered mail 

addressed to the Contractor. The effects of such withdrawal shall 
occur upon the delivery of the cancellation to the Contractor. In 
case of doubt, it shall be considered that the day of such delivery 
is the 3rd day from the sending of the cancellation by registered 
mail.    In the event of withdrawal from the contract, the Contractor 
shall be entitled to charge the Customer and the Customer who 
withdrew from the contract shall reimburse the Contractor for only 
purposefully incurred the costs incurred due to the preparation 
and elaboration of the subject matter of the contract as of the day 
of delivery of the cancellation and which the Contractor cannot 
use elsewhere or otherwise even with all the efforts that may be 
required of him. The Contractor shall bill and document the 
above-defined costs to the Customer within 1 month from the day 
of delivery of the cancellation. In relation to such cancellation, the 
Contractor shall have no right to claim and enforce against the 
Customer any other rights than those agreed for this case in this 
provision, in particular any compensation for damage and lost 
profit. 

 
 

XI. Final Provisions 
 
1. The possible invalidity of any provision of these GTCP shall not 

affect the validity of the other provisions and the validity of the 
purchase contract or the work contract. 

 
2. The contractual relations shall be governed by the law of the 

Czech Republic. In other relations arising from contracts not 
expressly regulated by these GTCP, the relevant provisions of the 
CC, as amended, shall apply. 

 
3. The Contractor shall be deemed to have examined all the 

conditions, legal requirements, necessary schedules, drawings 
and plans, and to have obtained, under his own responsibility, any 
additional information and details necessary for the proper 
performance of the contract. The Customer shall not be liable for 
any costs associated with errors or for losses caused by the 
Contractor not finding out this information. 

 
4.  These GTC shall enter into force and effect on December 20, 

2020. 
 

Ing. Josef Tajovský, Executive Director 
LETOVICKÉ STROJÍRNY s.r.o. 
 


